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CALVERT GAS & OILS LIMITED 
20th Floor, 4 King Street West, 


Toronto, Ontario. 


TO THE SHAREHOLDERS: 


Enclosed please find notice calling the annual meeting of the shareholders to be held this year 
in the Windsor Room of the King Edward Sheraton Hotel, Toronto, Ontario on Wednesday, June 17, 
1970 at the hour of 11 o’clock in the forenoon (Toronto time). Also enclosed is a copy of the 
balance sheet as at December 31, 1969 with related statements thereto and the report of the auditors 
thereon. There is also enclosed an information circular and a form of instrument of proxy for use 


by those shareholders who cannot personally attend the meeting and wish to vote their shares. 


Exploration of the Eastmain River claims in northwestern Quebec was begun in September, 
1969 by the companies to whom this Company and its associates farmed out the property by agree- 
ment of July 21, 1969. The exploration has been under the management of Hudson Bay Exploration 
and Development Company Limited acting for the four companies who undertook to finance explora- 
tion, namely Anglo American Corporation of Canada Exploration Limited, Denison Mines Limited, 


Kennecott Canada Limited and Hudson Bay Exploration and Development Company Limited. 


The $200,000 originally budgeted for the project has substantially been spent. Ground geo- 
physical and geochemical surveys located several areas of anomalous copper values associated with 
electromagnetic anomalies. Diamond drilling commenced in late September and continued until 
freeze-up. The first hole (D1) averaged 1.31% copper and 0.21 oz. silver per ton over a core length 
of 30.5 ft. from borehole depth 247 ft. to 277.5 ft. Three additional holes were drilled in the 
vicinity of hole D1, returning sparse copper mineralization of no economic significance. Drilling 
resumed in early 1970 and a total of 19 holes has been completed. Some encouragement was 
obtained in hole D8 which gave a core length of 50.5 ft. averaging 0.29 oz. of silver per ton and 


3.0% of zinc. Subsequent offset drilling was not encouraging. 


Consideration is being given by the financing parties to the carrying out of geochemical 
testing of an area where airborne anomalies are known to exist. Possible further diamond drilling 


could follow, if the geochemical results were sufficiently encouraging. 


The Company has retained ten claims from the original property in Lemieux Township, Gaspe 


area, Quebec. No further work is planned. 
On behalf of the Board of Directors, 


IA GakVANS; 


President. 


Toronto, Ontario, 
May 15, 1970. 


CALVERT GAS 


(Incorporated as a Public Company ur 


Bala 


As at Dec 
(With comparative figure 


ASSETS 
1969 1968 
Current Assets ee a 
Cash sy Ssh ile eed glee. We Aled h Soe ee ee eee S$ 9,615” Senlesst 
Short term deposit receipt) 4.27 4. 04) ae eee ae ee ee 6RIDZ 16,783 
Accounts ‘receivable #3. A ei a) ee ee C565 2,084 


$ 79,750, 3)135,418 


Fixed Assets (at cost) 
Oil Properties (Note 1) 
Interests in productive: leases,.. 442... wan, 6 $ 26,691 $ 26,691 
Developmients costs on Pproductivesleases yy) ane 28,665 28,629 
Lease ‘equipment. 7) (ogi ee fee ae ae ea oe 14,551 13,867 


$ 69,907 $ 69,187 


Less: Accumulated depletion and depreciation... .-......... 30,939 27,418 


$ 38,968 $ 41,769 
Interests in undeveloped leases, reservations, etc. ................ 28,265 27,786 


$67,233 3095999 
Mining Properties (Note 2) 


Unpatented ‘miming claims: gree oe $ 108,208 $ 75,033 
Development costs (as per attached statement) .................. 241,516 190,899 
Mining equipment and suppliés sey... ee eran ee 10,000 10,000 
Alrstlip’ 208.06 5 hc Sie aves tag ee eater es Se 1,000 1,000 


$ 330,724 $276,932 
$477,707 $381,905 


The accompanying notes to financial statements form an integral part of these statements. 


AUDITORS’ REPORT 


We have examined the balance sheet of Calvert Gas & Oils 
Limited as at December 31, 1969 and the statements of deficit, opera- 
tions, deferred development expenditures and source and application 
of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in 
the circumstances. 


Toronto, Ontario, 
March 10, 1970. 


OILS LIMITED 


the Laws of the Dominion of Canada) 


Sh ect 


- 31, 1969 
at December 31, 1968) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 


Tralee Oat SCCULCKH) Grid oi oN hh ek fae seen ee ee eee 
Accounts payable and accrued liabilities 


Shareholders’ Equity 
Capital Stock (Note 3) 
Authorized 
5,000,000 shares, par value 5¢ each 
Issued and Fully Paid 


3,967,000 shares (1968 — 3,700,000 shares) ............. 
AddsPremium=thereoneaas eee ee 


Capital Surphishie one oc, a Bs obs be on ee 


Deticit (asmner. aitached: statenient) © ka uemen ok ee 


Approved on behalf of the Board of Directors: 


J. J. C. EVANS, Director. 


FaG: ROMAN, Director. 


THE SHAREHOLDERS 


In our opinion, these financial statements present fairly the 
financial position of the company as at December 31, 1969 and the 
results of its operations and the source and application of its funds 
for the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding 
year. 

Respectfully submitted, 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL, 
Chartered Accountants. 


1969 1968 
$ — 2 533 
112) 894 


So al 2 oe C427 


$ 198,350 $ 185,000 
358,025 211,250 


$ 556,375 $456,250 


559,380 559,380 
(639,169) (640,152) 


$ 476,586 $375,478 


$477,707 $381,905 


CALVERT GAS & OILS LIMITED 


STATEMENT OF OPERATIONS 


For the Year Ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 


1969 1968 
Operating Revenue — — 
Gross ‘oil and gas Sales . /.*..') | 5 SLE) RE, ee er ee Ori 
Operating, General and Administrative Expenses 
Production and operatingsexpenses .-725 2 25) ne S hla lee eS 
Vranster agents ices and expenses (7) 3.) (0 2LU 2.018 
Legal fees cvs rn pats coke ae ee ee 3,240 365 
Directors’ f6¢Si— men.) 405.2 ee eo gk ke 1,050 1,000 
Audit fees se dos agen Sk me Sth Y Poh, sehen & Sher eae eer eee 1,100 575 
Annual meeting and shareholders’ information .................... 3,687 2,605 
delephone-and telegraph 2 Wis.n.. ) ee ie ie ee 16 4 
General and, office expenses.) Sao... 2 ee ne) 208 36 
Wapital-and/place*ob business: taxes oe. 95 ana ae ee 50 50 
Filing 8668" @ila 202 «ako othe 2 State. li ke pe oe peace en 647 606 
Interest.and.bankicharges- ...00, 4 156 766 
Interest earneds gsi 2. 2. 2 2a eo Oe ee (b:268) ee 98918) 
Sel LGD meg 0o> 
Net Operating Profit Before Provision 
For Undermentioned Items .................. 0... eee $$» 4,5035 S20 S26 
Depletion (Note) Pages! 6: i 2 eee ee ee ee S.. 1,298.5 Sie 12048 
Depreciation (NOtESL) "0.2 Se. ete ate oases 817 618 
Amortization of Development: Costs (Note s1) 2... 5... ee 1,405 1,134 
Cost of undeveloped oil leases abandoned (Note 1) .................... — 6,807 
$< 3;520m88" £9,607. 
Net Profit (Loss) .For:Y ear... «7. ) es ee eee $ 983 $( 5,881) 
STATEMENT OF DEFICIT 
For the Year Ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 
1969 1968 
Deficit — January 1... 6g ne ee $ 640,152 $626,926 
Add: Cost of mining claims abandoned 7.7). "94) 2950. — 500 
Deferred development expenditures on mining claims abandoned — 5,524 
Loss on. disposal of mining equipment ea) eee — eee | 
Net loss: (profit) for year 7, 995). 9) ae ( 983) 5,881 
Deficit — December’ 31 «. 2. nha nee oe ee $ 639,169 $ 640,152 


CALVERT GAS & OILS LIMITED 


STATEMENT OF DEFERRED DEVELOPMENT EXPENDITURES ON MINING CLAIMS 
For the Year Ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 

Lemieux Township, Gaspe Area, Quebec 1969 1968 
PNoiMecrsgan cCOnsiltantsmeete fsa Wane a, oe Oe Ss $ 200 
aeVCClIses LeCSRATIGECAXCS oR, en Ts 9 ot) ee ete ORD Gea 960 960 
EY OSPCCUD Ime cr Camm RMS WE ct ie eet an eta ae — 345 
MiscellAneo iceman oo ee let hk 1 beeT orp ee nae FO TMS & | — 206 

$ 960 3 1,711 

Eastmain River Area, Quebec 
Electromlaguericesul vey amend © Sige stn ee ee ne oe os eee $ 10,387 — 
SVEOPBYSICALSULVEY ae Uae we te ge ce ake nee, ht eee 6,790 — 
CampeanG, COOKCEY meme re ee po Mee ry ee ay ee 1,698 — 
picetisesm lees cans taxcs meg y |. Lee hee, Apa aa reese per ere | A Ras 123 — 
PUIDIO ent ter ta Laem cee ae ek a SVL es oe 69 — 
BASS AY Smee Men L0G ue Wate TEN ern) 1s SR nk a RI Ot 39 — 

PX CCOULILING LCOS a scam NE Se 1 cy etme ns 20. at eas OR ei rae ee 163 --- 
CSeHerdalaield Ox Densesm ner eter ee eee nh ere oe ee 388 — 
$ 19,657 $ — 

(Lotallexpenditures fore Ycariein ss. oe br. oe as Ch, Dasiee wee SOG OS Vela 
Add: Deferred development expenditures at January 1 .............. 190,899 194,712 

$211,516 $ 196,423 
Less: Deferred development expenditures on mining claims abandoned 
Witten OL fOpCenicit fe) spe Rree et ee Se eee ee —_ 5,524 
Deferred Development Expenditures at December 31 .................. $211,516 $190,899 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Year Ended December 31, 1969 
(With comparative figures for the year ended December 31, 1968) 

Source of Funds 1969 1968 
INGb PLOlie Oss eirontOperallOns 9.01) .sa wey hie een meee Leen ae ae $ 983 $( 5,881) 
Add: Charges to Operations not Requiring Cash Outlay 

Depletion, depreciation and amortization .................... 3,520 2,800 
Cost of undeveloped oil leases abandoned ................... oo 6,807 
© 24,503 83% -35726 

PrOCecds (LOE Sale. OL SNAteS 28s iu) «Bin eee ape ON cy ey ereeer man ane 100,125 — 
Proceeds on sale of interest in productive leases ................... ae 22,500 
Proceeds on disposal of mining equipment ........................ =. 1,900 
$ 104,628 $ 28,126 

Application of Funds 
Purchaser OlMuIMing CLANS, 1. i aia an ame Os, weer tebe $33,175 4S. = 
PRGUMAOTISefOMEASELOGUIPINICNE hs. 4.5 do acu Ban kaon gh euhiaeenle a tins ener 684 118 
Additions to interests in undeveloped leases, reservations, etc. ........ 479 3,589 
Additions to development costs on productive leases Le th erick 36 53 
Deferred development expenditures on mining claims ............... 20,617 agp 

> 04,991 55 5,471 

Hicrease in Working Capital 2.60.6 fae 2 uh et ee ee ie $ 49,637 $ 22,655 


CALVERT GAS & OILS LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1969 


Note 1: 


Interests in productive leases, development costs and equipment are carried at cost less accumulated 
depletion, amortization and depreciation. Depletion of cost of producing properties, amortization 
of well development costs of producing wells and depreciation of production equipment are being 
provided for on the unit-of-production basis which will write off the lease cost over their estimated 
geological life and write off the well development costs and production equipment costs over the 
estimated geological life of the wells. 


Upon retirement or disposal of property assets, the cost of the properties retired or disposed of and 
the related accumulated depletion, amortization and depreciation are removed from the respective 
accounts; net profits or losses resulting therefrom are credited or charged to income. Drilling 
expenses which have resulted in dry holes are being written off to operations. 


Interests in undeveloped leases, reservations, etc. are valued at cost. Lease rentals and miscellaneous 
acquisition costs are being charged to the cost of the respective undeveloped properties. On 
abandonment of undeveloped properties, their cost, together with accumulated development expenses, 
will be written off to operations. 


Note 2: 


No depreciation has been taken on mining equipment and supplies or on the Airstrip. All 
expenditures on the mining claims are being deferred. 


Note 3: 
During the year, the company issued 267,000 of its shares to an underwriter for $100,125. 


Note 4: 


During the year, the company acquired a 25% interest in 1599 unpatented mining claims in the 
Eastmain River Area of Quebec at a cost of $33,175 and expended $19,657 as its share of 
development expenses thereon. 


The company entered into an agreement dated July 21, 1969 whereby it and the other original 
participants in these properties (the optionors) have granted to another group of companies (the 
optionees) the right to carry out certain exploration on these claims. The optionees have agreed 
to expend a minimum of $200,000 on work on the properties on or before December 15, 1970 and 
may expend a further $300,000 by October 15, 1972 for which they will acquire among them an 
undivided 60% interest in the properties and the company’s interest will be reduced to 10%. 


This agreement has been approved at a special general meeting of shareholders of the company. 


D 
CANADA 


